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Among the key elements of a package of economic measures announced late May 1 were
elimination of controls on exchange markets, price freezes, a 20% price hike for public services,
a 25% fuel price increase, a 200% increase in the family allowance, and new policies for boosting
exports. Next, the government is expected to introduce measures to reduce the fiscal deficit, such as
taxes on purchases of real estate and cars. The change in exchange rate policy means devaluation
of at least 30%. The government plans to retain 20% of export revenues. Selected products are to
be exempt from the price freeze, including fresh meats, fruit and vegetables, and newspapers and
magazines. Estimates for April inflation run as high as 40%. Vice President Victor Martinez said that
the reform package the fifth in three months would be submitted to the party winning the May 14
election to reach a consensus for the transition period. The new administration will take power Dec.
10. (Basic data from AFP, Notimex, Xinhua, 05/02/89)
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